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Part 1 Ord. No. 20 of 2023
Section 1 A2019
Part 1
Preliminary

1. Short title and commencement
(1) This Ordinance may be cited as the Insurance
(Amendment) Ordinance 2023.
(2) Subject to subsection (3), this Ordinance comes into
operation on the day on which it is published in the
Gazette.
(3) Parts 2 and 4 come into operation on a day to be
appointed by the Secretary for Financial Services and the
Treasury by notice published in the Gazette.
2. Enactments amended

The enactments specified in Parts 2, 3 and 4 are amended as set
out in those Parts.
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Section 3 A2021

Part 2

Amendments to Insurance Ordinance (Cap. 41)

3. Section 2 amended (interpretation)
(1) Section 2(1), definition of prescribed person—
Repeal paragraph (a)
Substitute

“(a) an auditor, former auditor, actuary or former actuary
of an authorized insurer or a former insurer—

(i) who is appointed under section 15 or 15AAA or
the rules made under section 129;

(i)) who is appointed under section 15 as in force
immediately before the commencement date of
section 23 of the Insurance (Amendment)
Ordinance 2023 (20 of 2023); or

(iii) who audits the forms and statements mentioned
in paragraph 4(1A) of Part 1 of Schedule 3 as
in force immediately before the commencement
date of section 98 of the Insurance
(Amendment) Ordinance 2023 (20 of 2023);”.

(2) Section 2(1), definition of shareholder controller—
Repeal
“has the meaning given by section 95A(1)”
Substitute

3

(a) in relation to an authorized insurer—means a
majority shareholder controller or a minority
shareholder controller of the insurer; or
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)

(4)

(b) in relation to a designated insurance holding
company—has the meaning given by section
95A(1)”.

Section 2(1)—

(a) definition of gross premium income;

(b) definition of premiums receivable—

Repeal the definitions.

Section 2(1)—

Add in alphabetical order

“applicable company (% 11/~ F]) means—

(a) a company that makes an application under
section 7 (other than an application for
authorization to carry on special purpose
business); or

(b) an authorized insurer (other than a special
purpose insurer);

capital requirement (G4 7E )—see section 10(1);

contract of insurance (TRFEE %)) includes a contract of
reinsurance;

designated insurer (15:ERF N\) means a non-HK insurer
in relation to which a designation under section
3B(1) is in effect;

gross premiums (GRE)—
(a) means premiums—

(1) after deduction of discounts specified in
policies or refunds of premiums made in
respect of any termination or reduction of
risks; but
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Section 3 A2025

(i) before deduction of premiums for
reinsurance ceded and of commission
payable by the authorized insurer; and

(b) includes premiums receivable by the insurer
under contracts of reinsurance accepted by the
Insurer;

HK insurer (%% \) means an authorized insurer that
is incorporated in Hong Kong;

majority shareholder controller (K JBLRFERE N )—
(a) in relation to an authorized insurer—

(i) means a person who, alone or with an
associate (as defined by section 9(4)) or
through a nominee, is entitled to exercise,
or control the exercise of, 50% or more of
the voting power at a general meeting of
the insurer; but

(1) does not include a Manager; or

(b) in relation to a designated insurance holding
company—has the meaning given by section
95A(1);

minimum capital amount (F{XEZA%H), in relation to an
authorized insurer, means the minimum capital
amount that is determined for the insurer in
accordance with the rules made under section 129 by
virtue of section 10;

minority shareholder controller (/NBHRFERE N )—
(a) in relation to an authorized insurer—

(i) means a person who, alone or with an
associate (as defined by section 9(4)) or
through a nominee, is entitled to exercise,
or control the exercise of, 15% or more but
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Part 2 Ord. No. 20 of 2023
Section 4 A2027

less than 50%, of the voting power at a
general meeting of the insurer; but

(i) does not include a Manager; or

(b) in relation to a designated insurance holding
company—has the meaning given by section
95A(1);

non-HK insurer (FEF#EIRHEEA) means an authorized
insurer that is not an HK insurer;

premiums (f*%) includes the consideration for the
granting of an annuity;

prescribed capital amount (3] W& Z%H), in relation to an
authorized insurer, means the prescribed capital
amount that is determined for the insurer in
accordance with the rules made under section 129 by
virtue of section 10;

reinsurance (FH{&F%) includes retrocession;”.

4. Sections 3B and 3C added
Part I, after section 3A—
Add

“3B. Designation of non-HK insurer

(1) If, in the opinion of the Authority, a non-HK insurer
carries on a majority of its insurance business in or
from Hong Kong, the Authority may, by a written
notice served on the insurer, designate the insurer as
a designated insurer.

(2) If, in the opinion of the Authority, a non-HK insurer
designated under subsection (1) no longer carries on
a majority of its insurance business in or from Hong
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3C.

3)

(4)

Kong, the Authority may, by a written notice served
on the insurer, withdraw the designation.

A designation under subsection (1)—

(a) takes effect on the date specified in the notice
under that subsection; and

(b) ceases to have effect on the date specified in the
notice under subsection (2).

If the Authority makes a designation under
subsection (1) or withdraws a designation under
subsection (2), the Authority must, as soon as
practicable after the designation or withdrawal,
publish in the Gazette a notice of the designation or
withdrawal.

Determination of value of assets and amount of liabilities

For the purposes of this Ordinance—

(a) subject to paragraph (b), in computing the
amount of the liabilities of an applicable
company—

(1) all contingent and prospective liabilities
must be taken into account; and

(i) liabilities in respect of the company’s share
capital must not be taken into account;

(b) the value of any assets and the amount of any
liabilities of an applicable company must be
determined in accordance with any applicable
rules made under section 129(1)(a);

(¢c) if no such rules are applicable to an applicable
company—
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Part 2 Ord. No. 20 of 2023
Section 5 A2031
(1) in determining the value of its assets—regard
must be had to their market value and the
cost of realizing such assets; and
(i) in determining the amount of its
liabilities—regard must be had to the cost
of the settlement of the liabilities and, if
the amount of the liabilities is assessed or
estimated, to the experience of the
company in carrying on any relevant
insurance business or of other persons
carrying on the same or similar insurance
business.”.
5. Section SH amended (register of authorized insurers)
(1) Section SH(1)(e)—
Repeal
‘Gandﬂb‘
(2) Section SH(1)(f)—
Repeal the full stop
Substitute
“;and”.
(3) After section SH(1)(f)—
Add

“(g) any financial information or other particulars of an
authorized insurer that the Authority considers
appropriate.”.
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Section 6 A2033
6. Section 7 amended (application for authorization to carry on

insurance business)
Section 7—
Repeal subsection (2)
Substitute
“(2) The application must—
(a) be in the specified form; and

(b) be accompanied by any information specified by
the Authority.”.

7. Section 8 amended (authorization—long term business and
general business)

(1) Section 8(3), English text—
Repeal
“shall”
Substitute
“must”.

(2) Section 8(3)—
Repeal paragraphs (a) and (b)
Substitute

“(a) that the company complies with the capital
requirements for the company; and

(b) that, having regard to the nature and scale of the
company’s proposed operation, the company has
adequate capital to enable its continued compliance
with the capital requirements for the company after
authorization; and”.

(3) Section 8—
Repeal subsections (4) and (5).
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8. Section 8C amended (requirements under section 17, 20 or

21 may be modified or varied for special purpose insurers)
(1) Section 8C, heading—

Repeal

“under section 17, 20 or 21~

Substitute

“prescribed by virtue of section 17”.
(2) Section 8C—

Repeal

“under section 17, 20 or 21”7

Substitute

“prescribed by virtue of section 17”.

9. Section 9 amended (meaning of controller (3EFEN))
(1) Section 9(1)—
Repeal
“Except”
Substitute

“In this Ordinance, except”.
(2) Section 9(1)—
Repeal
“13B(1),”.
(3) Section 9(1)(a)(iii)(B), Chinese text—
Repeal
A
Substitute
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4)

(5)

(6)

il A T HE .
(7) After section 9(1)—
Add
“(1A) In this Ordinance, except as otherwise defined by
section 13A(12), 64F or 80(1), controller (£:HEN), in
relation to a special purpose insurer, means an
individual who (alone or jointly with others) is
responsible for the administration of the whole
business of the special purpose insurer.”.
(8) Section 9(3), after “outside Hong Kong”—

Section 9(1)(a)(ii1)(B), Chinese text—
Repeal

“E AL

Substitute

“~ HE”

Section 9(1)(a)(iii)(B), Chinese text—
Repeal

« /\ , T{”

Substitute

“NIEDWT - AREATIE.

Section 9(1)(a)(iii)(B), Chinese text—
Repeal

AT BHE AT 15%3% A _E A5 S RE>
Substitute

“HIERE TP B 15%E A b BOB R H B A S SR RE R AT

Add

“(other than a designated insurer)”.
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(9) Section 9(4)—
Repeal
““child””
Substitute
“child (TX)”.
(10)  Section 9—
Repeal subsection (5).

10. Section 10 substituted
Section 10—
Repeal the section
Substitute

“10. Meaning of capital requirement

(1) In relation to an applicable company, a capital
requirement is—

(a) a requirement prescribed by virtue of subsection
(2) that applies to the company; or

(b) if the requirement is varied under subsection (3)
or relaxed under section 130(1) for the
company—the requirement so varied or relaxed.

(2) The Authority may, by rules made under section
129—

(a) prescribe requirements in relation to the capital
of an applicable company, including
requirements as to the following matters—

(1) the amount of capital that the company
must at least maintain, taking into account
the risks associated with the company;
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(i) the types and amounts of capital resources
of the company that are eligible for being
counted towards satisfying the amount of
capital;

(b) provide for the determination of the amount of
capital required to be maintained, including
determination by alternative approaches
approved by the Authority; and

(c) prescribe, or provide for the determination of,
the prescribed capital amount and the minimum
capital amount for the purposes of this
Ordinance.

(3) The Authority may, by a written notice served on an
applicable company, vary a requirement prescribed
by virtue of subsection (2) that applies to the
company if the Authority is satisfied, on reasonable
grounds, that it is prudent to make the variation so
that the requirement for the company is
commensurate with the risks associated with the
company.”.

11. Section 13AA added
After section 13—
Add

“13AA. Compliance with capital requirements and related reporting
requirements

(1) An authorized insurer must ensure that the capital
requirements for the insurer are at all times complied
with.
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(2) The Authority may, by rules made under section
129(1), prescribe requirements for an authorized
insurer to report to the Authority any information
relevant to the compliance with the capital
requirements for the insurer (including requirements
as to how and when such a report must be made).

(3) An authorized insurer must comply with a
requirement prescribed by virtue of subsection (2)
that applies to the insurer.

(4) An authorized insurer that contravenes subsection (3)
commits an offence and is liable on conviction on
indictment—

(a) to a fine of $200,000; and

(b) in the case of a continuing offence—to a further
fine of $5,000 for each day during which the
offence continues.”.

12. Section 13A amended (approval of certain controllers of
authorized insurers)

(1) Section 13A(2)(a)—
Repeal
“in the manner specified by the Authority”.
(2) Section 13A—
Repeal subsection (3)
Substitute
“(3) An application made under subsection (2)(a) must—
(a) be in the specified form;

(b) be accompanied by any information specified by
the Authority; and

(¢) Dbe served on the Authority.”.
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(3) Section 13A(5)—

Repeal

“The”

Substitute

“After deciding on the application, the”.
(4) Section 13A(5)—

Repeal

“made under subsection (2)”.
(5) After section 13A(6)—

Add
CG(6A)

(6B)

If an individual is a managing director or chief
executive of a non-HK insurer immediately before
the insurer is designated as a designated insurer
under section 3B(1)—

(a) the individual is taken to be appointed as a
controller of the designated insurer on the date
of designation; and

(b) the appointment under paragraph (a) is taken to
be approved under subsection (2) on the date of
designation.

If the Authority withdraws the designation of a
designated insurer under section 3B(2), and an
individual is a controller of the designated insurer
immediately before the withdrawal takes effect—

(a) the individual is taken to be appointed as a
controller of the insurer (being a non-HK
insurer other than a designated insurer) on the
date on which the withdrawal takes effect; and
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(6)

(7

(8)

©)

(b) the appointment under paragraph (a) is taken to
be approved under subsection (2) on the date on
which the withdrawal takes effect.”.

Section 13A(7), after “the insurer”—
Add

“(given under subsection (2) or taken to be given by virtue
of subsection (6A) or (6B))”.

Section 13A(7), Chinese text—

Repeal

“Hifu]”

Substitute

Ik

Section 13A(12), definition of controller, paragraph (a)(i)—
Repeal

“authorized insurer (other than a special purpose insurer)
which is incorporated in Hong Kong”

Substitute

“HK insurer (other than a special purpose insurer) or a
designated insurer”.

Section 13A(12), definition of controller, paragraph
(a)(i))—
Repeal

“an authorized insurer (other than a special purpose
insurer) which is incorporated outside Hong Kong”

Substitute

“a non-HK insurer (other than a special purpose insurer
or a designated insurer)”.
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(10) Section 13A(12), definition of controller, paragraph
(a)(iil)—
Repeal

“authorized insurer that is a special purpose insurer
(whether incorporated in Hong Kong or outside Hong
Kong)”

Substitute

“HK insurer or non-HK insurer that is a special purpose
insurer”.

(11) Section 13A(12), definition of controller, paragraph
(a)(iil)—
Repeal
“the authorized insurer”
Substitute

“the HK insurer or non-HK insurer”.

13. Section 13AC amended (approval of directors of certain
authorized insurers)

(1) Section 13AC, heading—
Repeal
“certain authorized insurers”
Substitute
“HK insurers or designated insurers”.
(2) Section 13AC(1)—
Repeal
“authorized insurer which is incorporated in Hong Kong”
Substitute

“HK insurer or designated insurer”.
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(3) Section 13AC(1), Note—

Repeal
“authorized insurer”
Substitute

“HK insurer or designated insurer”.

(4) Section 13AC(2)—

Repeal
“authorized insurer”
Substitute

“HK insurer or designated insurer”.

(5) Section 13AC(2)(a)—

Repeal
“in the manner specified by the Authority”.

(6) Section 13AC—

Repeal subsection (3)
Substitute
“(3) An application made under subsection (2)(a) must—
(a) be in the specified form;

(b) be accompanied by any information specified by
the Authority; and

(c) Dbe served on the Authority.”.

(7) Section 13AC(4)—

Repeal
“authorized insurer”
Substitute

“HK insurer or designated insurer”.
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(8) Section 13AC(5)—
Repeal
“The”
Substitute
“After deciding on the application, the”.
(9) Section 13AC(5)—
Repeal
“authorized insurer”
Substitute
“HK insurer or designated insurer”.
(10)  Section 13AC(5)—
Repeal
“made under subsection (2)”.
(11)  After section 13AC(6)—
Add

“(6A) If a person is a director of a non-HK insurer
immediately before the insurer is designated as a
designated insurer under section 3B(1)—

(a) the person continues to be the insurer’s director;
and

(b) the appointment of the person as such a
director is taken to be approved under
subsection (2) on the date of designation.”.

(12)  Section 13AC(7)—
Repeal

“authorized insurer”
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14.

(13)

(14)

(15)

Substitute

“HK insurer or designated insurer”.
Section 13AC(7), after “the insurer”—
Add

“(given under subsection (2) or taken to be given by virtue
of subsection (6A))”.

Section 13AC(7), Chinese text—
Repeal

“Hiw

Substitute

“alFEE”.

Section 13AC(8), (9) and (11)—
Repeal

“authorized insurer”

Substitute

“HK insurer or designated insurer”.

Section 13AE amended (approval of key persons in control
functions of certain authorized insurers)

(1)

2)

Section 13AE(2)(a)—

Repeal

“in the manner specified by the Authority”.
Section 13AE—

Repeal subsection (3)

Substitute
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“(3) An application made under subsection (2)(a) must—
(a) be in the specified form;

(b) be accompanied by any information specified by
the Authority; and

(c) be served on the Authority.”.

(3) Section 13AE(5)—

Repeal

“The”

Substitute

“After deciding on the application, the”.
(4) Section 13AE(5)—

Repeal

“made under subsection (2)”.
(5) After section 13AE(6)—

Add

“(6A) If an individual is a key person in control functions
of a non-HK insurer immediately before the insurer
is designated as a designated insurer under section
3B(1)—

(a) the individual is taken to be appointed as a key
person in control functions of the designated
insurer on the date of designation; and

(b) the appointment under paragraph (a) is taken to
be approved under subsection (2) on the date of
designation.
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(6B) If the Authority withdraws the designation of a
designated insurer under section 3B(2), and an
individual is a key person in control functions of the
designated insurer immediately before the withdrawal
takes effect—

(a) the individual is taken to be appointed as a key
person in control functions of the insurer (being
a non-HK insurer other than a designated
insurer) on the date on which the withdrawal
takes effect; and

(b) the appointment under paragraph (a) is taken to
be approved under subsection (2) on the date on
which the withdrawal takes effect.”.

(6) Section 13AE(7), after “the insurer”—
Add

“(given under subsection (2) or taken to be given by virtue
of subsection (6A) or (6B))”.

(7) Section 13AE(7), Chinese text—
Repeal
“Rl
Substitute
SLE

(8) Section 13AE(12), definition of key person in control
Sfunctions, paragraph (a)—

Repeal
“authorized insurer which is incorporated in Hong Kong”
Substitute

“HK insurer or designated insurer”.
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(9) Section 13AE(12), definition of key person in control
Sfunctions, paragraph (b)—
Repeal
“an authorized insurer which is incorporated outside
Hong Kong”
Substitute
“a non-HK insurer (other than a designated insurer)”.
15. Section 13AF amended (Authority may impose conditions on

granting approval under sections 13A, 13AC and 13AE)

(1)

2)

3)

(4)

Section 13AF, heading—
Repeal

“Authority may impose conditions on granting approval
under sections 13A, 13AC and 13AE”

Substitute

“Conditions on approval given under sections 13A, 13AC,
13AE and 13B”.

Section 13AF(1)(b)—
Repeal

“or”.

Section 13AF(1)(c)—
Repeal the full stop
Substitute

“ or”.

After section 13AF(1)(c)—
Add

“(d) a person as a shareholder controller of an authorized
insurer under section 13B.”.
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(5) After section 13AF(1)—
Add

“(1A) For subsection (1)(a), it does not matter whether the
approval is—

(a) given on an application made under section
13A(2)(a); or

(b) taken to be given by virtue of section 13A(6A)
or (6B).

(1B) For subsection (1)(b), it does not matter whether the
approval is—

(a) given on an application made under section
13AC(2)(a); or

(b) taken to be given by virtue of section
13AC(6A).

(1C) For subsection (1)(c), it does not matter whether the
approval is—

(a) given on an application made under section
13AE(2)(a); or

(b) taken to be given by virtue of section 13AE(6A)
or (6B).

(1D) For subsection (1)(d), it does not matter whether the
approval is—

(a) given on an application made under section
13B(2B)(a); or

(b) taken to be given by virtue of—

(1) section 13B(5), 13BB(3), 95ZB(2) or
957.C(3); or

(1) Part 1 of Schedule 12.”.
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(6) Section 13AF(2), English text—
Repeal
“granting the approval”
Substitute
“the approval is given”.

(7) Section 13AF(3)—
Repeal
everything after “after”
Substitute

“the approval is given or taken to be given.”.

16. Section 13AG amended (procedural requirements for rejecting
application, or imposing or amending conditions)

After section 13AG(3)—
Add
“(BA) The Authority must not—

(a) 1impose a condition under section 13AF(2) or (3)
on the approval of the appointment of a person
as a shareholder controller of an authorized
insurer; or

(b) amend such a condition under section 13AF(4),

without giving the insurer and the person an
opportunity to make representations as to why the
condition should not be imposed or amended.”.

17. Section 13AH amended (offence to provide false information in
connection with application for approval)

Section 13AH(1) and (2)—
Repeal
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“or 13AE”
Substitute
“, 13AE or 13B”.

18. Section 13B amended (approval of persons proposing to become
certain controllers of authorized insurer)

(1) Section 13B, heading—
Repeal
“certain controllers of authorized insurer”
Substitute

“shareholder controllers of certain HK insurers or
designated insurers”.

(2) Section 13B—
Repeal subsection (1A).
(3) Section 13B—
Repeal subsections (1) and (2)
Substitute
“(1) This section applies to an authorized insurer that—
(a) is an HK insurer or designated insurer; and
(b) is not a special purpose insurer.

(2) A person must not become a minority shareholder
controller of an authorized insurer unless—

(a) the Authority approves under subsection (2B)
the person to be such a minority shareholder
controller; or

(b) the person is a majority shareholder controller
of the insurer immediately before becoming
such a minority shareholder controller.



Part 2
Section 18

Insurance (Amendment) Ordinance 2023

Ord. No. 20 of 2023
A2069

(2A)

(2B)

20)

Note—

See also section 95ZB if the authorized insurer is also a
designated insurance holding company or a member of the
supervised group of such a company.

A person must not become a majority shareholder
controller of an authorized insurer unless the
Authority approves under subsection (2B) the person
to be such a majority sharecholder controller,
regardless of whether the person is a minority
shareholder controller of the insurer before becoming
such a majority shareholder controller.

Note—

See also section 95ZB if the authorized insurer is also a
designated insurance holding company or a member of the
supervised group of such a company.

The Authority may approve a person to be a
minority shareholder controller or a majority
shareholder controller of an authorized insurer—

(a) on an application made by the person or the
insurer; and

(b) on payment of a prescribed fee.

An application made under subsection (2B)(a)
must—

(a) be in the specified form;

(b) be accompanied by any information specified by
the Authority; and

(¢) be served on the Authority.
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(2D)

(2E)

(2F)

2G)

(2H)

(21

The Authority must reject an application made under
subsection (2B)(a) for the approval of a person to be
a minority shareholder controller or a majority
shareholder controller of an authorized insurer
unless it is satisfied that the person is a fit and proper
person to be such a shareholder controller.

If the Authority intends to reject the application, the
Authority must serve on the person and the
authorized insurer a written notice stating—

(a) that the Authority is considering rejecting the
application;

(b) the reasons why the Authority is considering
doing so; and

(c) the effect of subsection (2F).

The person or the authorized insurer may, within
1 month after the date of service of the notice under
subsection (2E)—

(a) make written representations to the Authority;
and

(b) if the person or the insurer so requests, make
oral representations to a person appointed for
the purpose by the Authority.

If representations are made under subsection (2F),
the Authority must take them into account before
rejecting the application.

After deciding on the application, the Authority must
give the person and the authorized insurer a written
notice of the result of the application.

If the application is rejected, the notice must state
the reasons for the rejection.”.
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“4)

)

(6)

(7)

(8)

Section 13B(3)(a)—
Repeal

“controller”
Substitute

“minority shareholder controller or a majority shareholder
controller”.

Section 13B(3)(a), after “(2)"—

Add

“or (2A)”.

Section 13B(3)(b)—

Repeal

“by virtue of which he became such a”
Substitute

“as a result of which the person became such a
shareholder”.

Section 13B(3)(c)—

Repeal

“he has become such a”

Substitute

“the person has become such a shareholder”.
Section 13B(3)—

Repeal

“he shall serve on the Authority, not later than 14 days
after becoming aware of that fact, a notice in writing
stating that he has become such a controller and
containing the information specified in Schedule 6”
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Substitute

“the person must, within 14 days after becoming aware of
that fact, take the actions specified in subsection (4)”.

(9) Section 13B—
Repeal subsection (4)
Substitute
“(4) The actions specified for the purposes of subsection
(3) are—

(a) to serve on the Authority a written notice
stating that the person has become such a
shareholder controller;

(b) to make an application under subsection (2B)(a)
for an approval to be such a shareholder
controller; and

(c) to pay the prescribed fee under subsection
(2B)(b).

(5) If a person is a minority shareholder controller or a
majority shareholder controller of a non-HK insurer
immediately before the insurer is designated as a
designated insurer under section 3B(1), the person is
taken to be approved under subsection (2B) as such a
shareholder controller on the date of designation.”.

(10) Section 13B—
Repeal subsection (6).
(11)  Section 13B(8), English text—
Repeal
“shall be”
Substitute

(3PS

1S,
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(12)

(13)

(14)

(15)

(16)

(17)

Section 13B(8), after “(2)"—
Add

“or (2A)”.

Section 13B(9), after “(2)"—
Add

“or (2A)”.

Section 13B(10), English text—
Repeal

“shall be”

Substitute

“is”.

Section 13B(10)—

Repeal

“he did”

Substitute

“the person did”.

Section 13B(10)—

Repeal

“by virtue of which he became a controller”
Substitute

“as a result of which the person became a minority
shareholder controller or a majority shareholder controller

(as the case may be)”.
Section 13B(10), Chinese text—
Repeal

“JUTAT ABHEALA S ()P aT B FRAT > Wiz N~
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“HEEEALE ) IFET AT > 1.

19. Sections 13BA and 13BB added
After section 13B—

Add

“13BA. Obijection to being shareholder controllers

(1)

2)

)

This section applies in relation to a person approved
under section 13B to be a shareholder controller of
an authorized insurer that—

(a) is an HK insurer or designated insurer; and
(b) is not a special purpose insurer.

For subsection (1), it does not matter whether the
approval is—

(a) given on an application made under section
13B(2B)(a); or

(b) taken to be given by virtue of—

(i) section 13B(5), 13BB(3), 95ZB(2) or
957.C(3); or

(1) Part 1 of Schedule 12.

If it appears to the Authority that a person who is a
minority shareholder controller of an authorized
insurer is not, or is no longer, a fit and proper person
to be such a minority shareholder controller, the
Authority may, by a written notice served on the
person, object to the person being such a minority
shareholder controller.
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“4)

)

(6)

(7

If it appears to the Authority that a person who is a
majority shareholder controller of an authorized
insurer is not, or is no longer, a fit and proper person
to be such a majority shareholder controller, the
Authority, by a written notice served on the person—

(a) may object to the person being a majority
shareholder controller of the insurer; or

(b) (if it also appears to the Authority that the
person is not, or is no longer, a fit and proper
person to be a minority shareholder controller
of the insurer) may object to the person being
any shareholder controller of the insurer.

A notice under subsection (3) or (4) (motice of
objection) must state the grounds for the objection.

Before serving a notice of objection on a person, the

Authority must serve on the person a written notice

stating—

(a) that the Authority is considering serving the
notice of objection;

(b) the reasons why the Authority is considering
doing so; and

(c) the effect of subsection (7).

The person may, within the period specified in the
notice under subsection (6)—

(a) make written representations to the Authority;
and
