Examination of Estimates of Expenditure 2009-10

Reply Serial No.
CONTROLLING OFFICER’S REPLY TO FSTB(Tsy)039
INITIAL WRITTEN QUESTION

Question Serial No.

1056
Head: 59 — Government Logistics Department Subhead (No. & title):
Programme: (2) Supplies Management

Controlling Officer: Director of Government Logistics

Director of Bureau:  Secretary for Financial Services and the Treasury

Question:

In 2009-10, Government Logistics Department will review the specifications for common-user items to
promote the purchase of environment-friendly products. What is the percentage of the purchase of
environment-friendly products under the common-user items in 2008-09? Did the Department set any new
targets for 2009-10?

Asked by: Hon. CHAN Kam-lam

Reply:

In 2008-09, Government Logistics Department (GLD) awarded 21 two-year contracts for the supply of
common-user items, including 13 contracts involving the supply of environment-friendly products (e.g.
energy efficient photocopiers, recycled toilet paper, refillable ballpoint pens, refillable pencils, recycled
pencils, file boxes made from recycled cardboard, detergent powder, cleansing powder and fuel oils). The
total contract value of environment-friendly products was $723.14 million, representing 93% of the total
contract value of $773.8 million for the common-user items concerned. Such value and percentage may
vary from year to year depending on the total value of the common-user items to be purchased in that
particular year. Hence it would be difficult to set a specific target in a particular year. That said, GLD
will continue to arrange new contracts for the supply of environment-friendly products. Taking into
account the result of the consultancy study commissioned by the Environmental Protection Department to
update and expand environment-friendly specifications for common-user items, expected to be completed in
mid 2009, GLD will consider adopting new green specifications for environment-friendly products, subject
to market availability.
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1057
Head: 59 - Government Logistics Department Subhead (No. & title):
Programme: (2) Supplies Management

Controlling Officer: Director of Government Logistics

Director of Bureau:  Secretary for Financial Services and the Treasury

Quesiion:

At present, does government procurement include locally-produced recycled items?  If yes, what is the
expenditure involved and the percentage among the total procurement amount? In the future, will the
Government take the opportunity to procure locally-produced recycled items as far as possible in order to
raise the market share of local recycled items in Hong Kong?

Asked by: Hon. CHAN Kam-lam

When making purchases, Government Logistics Department (GLD) complies with the Stores and
Procurement Regulations, which include guidelines on the procurement of environment-friendly products.
These guidelines include, among others, purchasing products with higher recycled content.

As government procurement is normally undertaken on a fair, open, competitive and non-discriminatory
basis, the Government will invite and evaluate tenders based on the capability of the suppliers to meet the
tender specifications and requirements and not on the place of origin of the products to be procured.

In 2008, GLD awarded a two-year contract for the supply of recycled lubricants produced locally at an
estimated value of $4.39 million. It would not be appropriate to compare the value of this contract with the
total value of government purchases undertaken on a non-discriminatory basis where a wide range of
products, including fuel oil, computer equipment and software, vehicles and spare parts, food and beverages,
telecommunication equipment, may or may not have recycled content.
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Head: 59 — Government Logistics Department Subhead (No. & title):
Programme: (3) Land Transport

Controlling Officer: Director of Government Logistics

Director of Bureau:  Secretary for Financial Services and the Treasury

uestion:

Among the vehicles in the current government fleet, how many of them are environment-friendly vehicles?
When will the Government replace all vehicles by environment-friendly vehicles? What is the expenditure
involved?

Asked by: Hon. HO Chun-yan, Albert

Reply:

All new government vehicles to be procured will meet the prevailing statutory emission standards set by
Environmental Protection Department (EPD) at the time of purchase. Apart from this, the Government
would give priority to environment-friendly vehicles, i.e. vehicles which meet EPD’s qualifying standards
for tax incentives for environment-friendly petrol private cars or commercial vehicles when replacing
vehicles in the Government fleet, subject to the availability of suitable models on the market and operational
and resource considerations.

At present, 612 of the 6 303 government vehicles are environment-friendly vehicles. The Government has
also placed orders for procuring 230 environment-friendly vehicles which will be delivered in 2009 and 2010.
In 2009, the Government has plans to procure another 257 environment-friendly vehicles, the total cost of
which is estimated to be about $59 million.
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Reply Serial No.
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Head: 59 — Government Logistics Department Subhead (No. & title):
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Controlling Officer:  Director of Government Logistics

Director of Bureau:  Secretary for Financial Services and the Treasury

Question:
It is estimated that 401 government vehicles will be replaced in 2009.  Please advise:

(a)  What are the types of the vehicles to be replaced and how many of them are environment-friendly
vehicles?  Please give a detail breakdown of the numbers of respective types of the vehicles and the
number of environment-friendly vehicles.

(b)  How many electric vehicles and associated battery charging accessories will be purchased?

(¢)  What is the percentage of environment-friendly vehicles among the various types of vehicles in the
current government fleet?

(d)  What is the expenditure involved in replacing vehicles?

(e)  What is the estimated difference in expenditure for procuring environment-friendly and non
environment-friendly vehicles?

Asked by: Hon. LAM Kin-fung, Jeffrey

Reply:

(a)  All the 401 replacement vehicles to be procured in 2009 will comply with the prevailing statutory
emission standards set by the Environmental Protection Department (EPD).  Of the 401 vehicles, it is
estimated that 160 cars and 3 buses will meet EPD’s qualifying standards for tax incentives for
environment-friendly vehicles. A breakdown of these 401 vehicles by vehicle type is as follows:

Vehicle Type No. of Vehicles
Bus 47
Car 160
Cross Country Vehicle 35
Motorcycle 79
Truck 10
Van 70
Total 401




(b)

(©)

The Government will be actively involved in the test of electric vehicles in Hong Kong. Subject to
the test results, maturity of the electric vehicle technology and availability of suitable models on the
market, we will consider the use of electric vehicles in the government fleet.

At present, 612 of the 6 303 government vehicles are environment-friendly vehicles. They include
371 cars or 32.2% of the fleet of 1 151 cars, 229 liquefied petroleum gas (LPG) light buses or 85.8%
of the fleet of 267 light buses, and 12 electric scooters or 2.1% of the fleet of 566 small motorcycles.
The estimated expenditure involved in replacing vehicles in 2009-10 is around $112 million.
Currently, it is estimated that the replacement of vehicles with models on the latest list of

environment-friendly vehicles which qualify for tax incentives, as compiled and published by EPD,
would incur an additional expenditure of around $3.6 million in 2009-10.
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